DISCCOMP BERHAD

Company No.55420-P

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FIRSTH QUARTER

ENDED 31 MARCH 2004

B.
Additional information required by the Listing Requirements of Bursa Malaysia  Securities Berhad (formerly known as Malaysia Securities Exchange Berhad) (“Bursa Malaysia”) for the MESDAQ Market

B1
Review of performance

	
	
	3 months ended

	
	
	
	
	
	31/03/04
	
	31/03/03

	
	
	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Turnover
	
	
	
	
	7,442
	
	6,703

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit/(loss) before tax
	
	
	
	
	(475)
	
	(635)


The Group’s turnover for the three months ended 31 March 2004 registered a positive growth of 11% compared to the corresponding period ended 31 March 2003. This was mainly due to the increase in sales of compatible ink-cartridges and remanufactured ink-jet cartridges/ toners coupled with the increase in retail activities from 4 new outlets.

The Group incurred a loss before tax of RM475,000 for the first quarter ended 31 March 2004 compared to the corresponding loss before tax of RM635,000 for the first quarter ended 31 March 2003. The improvement was contributed by the higher contribution from the sales of ink-cartridges, remanufactured ink-jet cartridges/toners division and also from the increase in retail turnover from the 4 new outlets. 

B2
Variation of results against preceding quarter

	
	
	   3 months ended

	
	31/03/04
	
	31/12/03

	
	RM’000
	
	RM’000

	
	
	
	

	Profit/(loss) before tax
	(475)
	
	(5,944)


During the quarter under review, the Group incurred a loss before tax of RM475,000 compared to the loss before tax of RM5.944 million for the preceding quarter ended 31 December 2003. The loss before tax for the preceding quarter ended 31 December 2003 was mainly due to the recognition of the settlement amount of RM6.1 million as an adjusting event after balance sheet date. The settlement agreement entered into between the Company and AMI Insurans Berhad (“AMI”) on 9 April 2004 was for a full and final settlement of the civil suit pending against Disccomp.

B3
Current year prospects

The general improvements in the current domestic and global economy have boosted the Group’s confidence to perform better for the year 2004. With the increase in demand of compatible and remanufactured ink cartridges and coupled with the opening of more retail outlets and barring any unforeseen circumstances, the management of Disccomp is of the opinion that the prospects of Disccomp Group for the year 2004 will be favourable.

B4
Profit forecast and profit guarantee

The Group did not announce any profit forecast or profit guarantee during the financial quarter.

B5
Taxation

	
	
	3 months ended

	
	
	
	
	
	31/03/04
	
	31/03/03

	
	
	
	
	
	RM’000
	
	RM’000

	Provision for the period
	
	
	
	
	
	
	

	-based on financial year-to-
	
	
	
	
	
	
	

	  date profit
	
	
	
	
	137
	
	130

	-under/(over) provision in 
	
	
	
	
	
	
	

	  prior year
	
	
	
	
	-
	
	(4)

	-deferred taxation
	
	
	
	
	(136)
	
	1,550

	
	
	
	
	
	
	
	

	
	
	
	
	
	1
	
	1,676


The Group’s effective tax rate is higher than the statutory tax rate as the tax expense of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief on tax is not available.  No additional provision for deferred taxation was made during this financial quarter.

B6
Unquoted investment and properties

There was no material disposal of unquoted investments and properties for the current quarter and financial year-to-date.

B7
Quoted securities

(a)
There were no purchases or disposals of quoted securities during the current quarter and financial year to-date.

(b)
There were no investments in quoted securities as at 31 March 2004.

B8
Status of corporate proposals

For the current financial period to date, there were no other corporate proposals announced as at the date of this announcement save for the following:

(a) Shareholders’ approval for the proposed renewal of shareholders’ mandate for existing recurrent related party transactions of a revenue or trading nature in the ordinary course of business that are necessary for the day-to-day operations of the Disccomp Group to be obtained during the forthcoming twenty-fourth Annual General Meeting of Disccomp; and

(b)
Shareholders’ mandate for the proposed revision to the utilisation proceeds raised from the Company’s initial public offering of RM3.8 million (“Proposed Revision”) to be obtained during the forthcoming twenty-fourth Annual General Meeting of Disccomp. Bursa Malaysia, vide their letter dated 9 April 2004, had no objection to the Proposed Revision subject to Disccomp obtaining the prior approval of its shareholders for the same by way of ordinary resolution at a general meeting to be convened.  In addition, Disccomp is required to implement the utilisation of proceeds by 30 September 2004.

B9
Borrowings and debt securities

	
	31/03/04

	Short Term
	RM’000

	
	

	Bank overdrafts (unsecured)
	-

	Bills payable (unsecured)
	3,191

	
	

	
	3,191


B10
Off balance sheet financial instruments

During the financial year to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

B11
Material litigation

There were no other material litigation involving the Group as at the date of this announcement except for the following: -

(a) The Group is acting as plaintiff for the recovery of trade debts during the ordinary course of business.

B12
Dividends


No dividend has been recommended for payment for the financial year to date.

B13
Earnings per share


Basic earnings per share

The calculation of basic earnings per share for the quarter ended 31 March 2004 is based on the net loss attributable to ordinary shareholders of RM344,000 and the number of ordinary shares outstanding during the quarter ended 31 March 2004 of 48,500,000.


Weighted average number of ordinary shares

	
	
	
	‘000

	Issued ordinary shares at beginning of the period
	
	
	48,500

	Effect of shares issued during the period
	
	
	-

	
	
	
	

	Weighted average number of ordinary shares
	
	
	48,500


BY ORDER OF THE BOARD

LIM LOONG HENG

MANAGING DIRECTOR

Date: 26 May 2004

